September 7, 2000

Mr. Byron Jenkins

Vice President, Mill Operations
Caraustar Industries, Inc.

Post Office Box 368

Roanoke Rapids, NC 26870

Dear Mr. Jenkins:

SUBJECT:  Air Quality Permit No. 04433T07
Facility ID: 05/42/00035
Carauastar Industries, Inc.
Roanoke Rapids
Halifax County
Fee Class: Title V

In accordance with your completed Air Quality PdrApplication for an initial
Title V permit received November 2, 1998, we arevirding herewith Air Quality
Permit No. 04433T07 to Caraustar Industries, Roanoke Avenue, Roanoke Rapids,
Halifax County, North Carolina authorizing the ogtéon, as outlined in Part I, "Air
Quality Title V Operation Permit,” and the constrao and/or operation, as outlined in
Part II, "Air Quality Construction and Operationrd," of the emission source(s) and
associated air pollution control device(s) spedifierein. Additionally, any emissions
activities determined from your Air Quality PerrApplication as being insignificant per
15A North Carolina Administrative Code 2Q .0503 &deen listed for informational
purposes as an "ATTACHMENT." Please note the mequénts for the annual
compliance certification are contained in Genemhdition P in Section 3 of Part I.

As the designated responsible official it is yoesponsibility to review,
understand, and abide by all of the terms and tiondiof the attached permit. Itis also
your responsibility to ensure that any person wherates any emission source and
associated air pollution control device subjecng term or condition of the attached
permit reviews, understands, and abides by theitton¢s) of the attached permit that
are applicable to that particular emission source.

If any parts, requirements, or limitations contdimethis Air Quality Permit are
unacceptable to you, you have the right to reqaéstmal adjudicatory hearing within
30 days following receipt of this permit, identifig the specific issues to be contested.
This hearing request must be in the form of a emitpetition, conforming to NCGS
(North Carolina General Statutes) 150B-23, andifiléth the Office of Administrative
Hearings, Post Office Drawer 27447, Raleigh, N@#molina 27611-7447.
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The form for requesting a formal adjudicatory heguay be obtained upon request from the Office of
Administrative Hearings. Unless a request for arimg is made pursuant to NCGS 150B-23, this Air
Quality Permit shall be final and binding.

You may request modification of your Air QualityrRet through informal means pursuant to
NCGS 150B-22. This request must be submittedriting to the Director and must identify the specific
provisions or issues for which the modificatiors@ight. Please note that this Air Quality Pernilit w
become final and binding regardless of a requeshformal modification unless a request for a Imegar
is also made under NCGS 150B-23.

The construction of new air pollution emission sowe(s) and associated air pollution control
device(s), or modifications to the emission sourcg(and air pollution control device(s) described
in this permit must be covered under an Air Quality Permit issued by the Division of Air Quality
prior to construction. Failure to do so is a violdon of GS 143-215.108 and may subject the
Permittee to civil or criminal penalties as descriled in GS 143-215.114A and 143-215.114B.

This Air Quality Permit shall be effective from @ber 7, 2000 until August 31, 2005, is
nontransferable to future owners and operatorsshalll be subject to the conditions and limitatiass
specified therein.

Should you have any questions concerning this matease contact Charlie Yirka at (919) 715-
6250.

Sincerely yours,

Laura S. Butler, P.E.
Chief

Enclosure

C: Title V File
Gregg Worley, EPA Region 4 with review
Ernie Fuller, Raleigh Regional Office
Central Files



State of North Carolina,

Department of Environment, | ’; l s

‘
and Natural Resources ,w'
. N

Division of Air Quality NCD

NORTH CAROLINA DEPARTMENT OF
ENVIRONMENT AND NATURAL RESOURCES

AIR QUALITY PERMIT

Permit No. Replaces Permit No.(§)  Effective Date Eagon Date
04433T07 04433R06 October 7, 2000 August 31, 2005

Until such time as this permit expires or is maatifior revoked, the below named Permittee is autbdio operate, as
outlined in Part I, “Air Quality Title V OperatioRermit,” and to construct and operate, as outlindthrt Il, “Air Quality
Construction and Operation Permit,” the emissiamra®(s) and associated air pollution control degicspecified herein,
in accordance with the terms, conditions, and &itiohs within this permit. This permit is issueatlar the provisions of
Article 21B of Chapter 143, General Statutes oftN@arolina as amended, and Title 15A North Caaofdministrative
Codes (15A NCAC), Subchapters 2D and 2Q, and a@tpglicable Laws.

Pursuant to Title 15A NCAC, Subchapter 2Q, the Renshall not construct, operate, or modify amyssion source(s)
or air pollution control device(s) without havirigst submitted a complete Air Quality Permit Appliion to the permitting
authority and received an Air Quality Permit, excap provided in this permit.

Permittee: Caraustar Industries, Inc.
Facility ID: 05/42/00035

Facility Site Location: Roanoke Avenue

City, County, State, Zip: Roanoke Rapids, Halifax Canty, NC 27870
Mailing Address: Post Office Box 368

City, State, Zip: Roanoke Rapids, NC 27870
Application Number: 05/42/00035

Complete Application Date: November 6, 1998

Renewal Application Due Date: November 30, 2000

Primary SIC Code: 2631

Division of Air Quality, Raleigh Regional Office

Regional Office Address: 3800 Barrett Drive

Raleigh, NC 27609

Permit issued this the 7th day of September, 2000

Laura S. Butler, P.E., Chief, Air Permits Section
By Authority of the Environmental Management Consios
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PART |
AIR QUALITY TITLE V OPERATION PERMIT

The Division of Air Quality (DAQ), the United Staté&nvironmental Protection Agency (EPA), and citzas defined
under the Federal Clean Air Act have the authdoitgnforce the terms, conditions, and limitatioostained in Part | of
this permit unless otherwise specified.

Under Title 15A NCAC 2Q, the operation of emiss&wurce(s) and associated air pollution control o) and
appurtenances listed in Part | of this permit iselobon plans, specifications, operating paramedespther information
as submitted in the Air Quality Permit Application.

SECTION 1- PERMITTED EMISSION SOURCE(S) AND ASSOCIATED
AIR POLLUTION CONTROL DEVICE(S) AND
APPURTENANCES

The following table contains a summary of all pated emission sources and associated air pollutimmtrol devicesand
appurtenances

Emission Emission Source Description Control ControDevice Description
Source Device

ID No. ID No.

1 No. 6 fuel oil-fired boiler (45 million n/a n/a

Btu per hour heat input rate)

2 Natural gas/ No. 6 fuel oil-fired boile n/a n/a
(30.8 million Btu per hour heat input
rate)
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SECTION 2 - SPECIFIC LIMITATIONS AND CONDITIONS

2.1- Emission Source(s) and Control Devices(s) SpgciLimitations and

Conditions

The emission source(s) and associated air pollaigmrol device(s) and appurtenances listed belevsabject to the
following specific terms, conditions, and limitatie including the testing, monitoring, recordkegpiand reporting
requirements as specified herein:

A. No. 6 fuel oil-fired boiler (ID No. 1, 45 million Btu per hour heat input rate),

The following table provides a summary of limitsdastandards for the emission source(s) describedeab

Regulated Limits/Standards Applicable Regulation

Pollutant

particulate 0.41 pound per million Btu 15A NCAC 2303

matter

sulfur dioxide | 2.3 pounds per million Btu 15A NCAC 20616
See Subsection 2.2(A) 15A NCAC 2D .0530

visible 40 percent opacity 15A NCAC 2D .0521

emissions

1. 15A NCAC 2D .0503: PARTICULATES FROM FUEL BURNING INDIRECT HEAT EXCHANGERS

a.

b.

Emissions of particulate matter from the comlomstif No. 6 fuel oil, that are discharged from thisirce into
the atmosphere shall not exceed 0.41 pounds pkomridtu heat input. [15A NCAC 2D .0503(a)]

Testing [15A NCAC 2D .0501(c)(3)]

If emissions testing is required, the testindldk@performed in accordance with General Conditld. If the
results of this test are above the limit given eti®n 2.1 A. 1. a. above, the Permittee shall é&entked in
noncompliance with 15A NCAC 2D .0503.

No monitoring/recordkeeping/reporting is reqdifer particulate emissions from the firing of Nofuel oil in
this source.

2. 15A NCAC 2D .0516: SULFUR DIOXIDE EMISSIONS FROM COMBUSTION SOURCES

a.

b.

Emissions of sulfur dioxide from this source khal exceed 2.3 pounds per million Btu heat inp8ulfur
dioxide formed by the combustion of sulfur in fyelsstes, ores, and other substances shall belethrhen
determining compliance with this standard. [15AAC2D .0516]

Testing [15A NCAC 2D .0501(c)(4) ]

If emissions testing is required, the testindl dimaperformed in accordance with 15A NCAC 2D .0&)(4) and
General Condition JJ found in Section 3. If theutes of this test are above the limit given intiéec2.1 A. 2.
a. above, the Permittee shall be deemed in nonéamagl with 15A NCAC 2D .0516.

Monitoring/Recordkeeping [15A NCAC 2Q .0508(f)]

The maximum sulfur content of any Nc fuél oil received and burned in the boiler shall exceed 2.1 percent
by weight. The Permittee shall be deemed in nopdiamce with 15A NCAC 2D .0516 if the sulfur contexd
the fuel oil exceeds this limit. [L5A NCAC 2Q .05068)]

To assure compliance, the Permittee shall mothigosulfur content of the No. 6 fuel oil by usiogl oil supplier
certification per shipment received. The resuftshe fuel oil supplier certifications shall be ceded in a
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logbook (written or electronic format) on a qualstdrasis and include the following information:

i. the name of the fuel oil supplier;

ii. the maximum sulfur content of the fuel oil reeed during the quarter;

ii. the method used to determine the maximum sud@intent of the fuel oil; and

iv. a certified statement signed by the respondilffieial that the records of fuel oil supplier dédation
submitted represent all of the No. 6 fuel oil fiduking the reporting period.

The Permittee shall be deemed in noncomplianceMsithNCAC 2D .0516 if the sulfur content of the isilnot

monitored and recorded.

Reporting [15A NCAC 2Q .0508(f)]

The Permittee shall submit a summary reportefuhbl oil supplier certifications by January 3@ach calendar
year for the preceding six-month period betweeg dutl December and July 30 of each calendar yedindo
preceding six-month period between January and JAthénstances of deviations from the requirenseott this
permit must be clearly identified.

3. 15A NCAC 2D .0521: CONTROL OF VISIBLE EMISSIONS

a.

Visible emissions from this boildi)No. 1) shall not be more than 4@&rcent opacity when averaged over a six-
minute period. However, six-minute averaging pasimnay exceed 40 percent not more than once iha@uny
and not more than four times in any 24-hour perilmdno event shall the six-minute average excéegedcent
opacity. [15A NCAC 2D .0521(c)]

Testing [15A NCAC 2D .0501(c)(8)]

If emissions testing is required, the testindl fleaperformed in accordance with 15A NCAC 2D .0&)(8) and
General Condition JJ. If the results of this test above the limit given in Section 2.1 A. 3. bowe, the
Permittee shall be deemed in noncompliance with I&AC 2D .0521.

Monitoring [15A NCAC 2Q .0508(f)]

To assure compliance, once a day the Permitedeaiserve the emission points of this sourceafor visible
emissions above normal. The Permittee shall estatiormal” for the source in the first 30 daydidaing
permit issuance. If visible emissions from thiarse are observed to be above normal, the Perratitdkeither:
(&) be deemed to be in noncompliance with 15A N@BC0521 or (b) demonstrate that the percent opfoin
the emission points of the emission source in alzoare with 15A NCAC 2D .0501(c)(8) is below theitigiven
in Section 2.1 A.3. a. above. If the demonstraiiofb) above cannot be made, the Permittee sbaldemed
to be in noncompliance with 15A NCAC 2D .0521.

Recordkeeping[15A NCAC 2Q .0508(f)]

The results of the monitoring shall be maintaimed logbook (written or electronic format) onesénd made

available to an authorized representative uponeagtgurl he logbook shall record the following:

i. the date and time of each recorded action;

ii. the results of each observation and/or testngptihose sources with emissions that were obseovid in
noncompliance along with any corrective actiongtato reduce visible emissions; and

ii. the results of any corrective actions performed

Reporting [15A NCAC 2Q .0508(f)]

The Permittee shall submit a summary report @fothservations by January 30 of each calendarfgedéne
preceding six-month period between July and Deceinfek July 30 of each calendar year for the precesiix-
month period between January and June. All insso€ deviations from the requirements of this penmust
be clearly identified.
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B. One No. 6 fuel oil/Natural gas-fired boiler (ID No. 2, 30.8 million Btu per hour heat input

rate)

The following table provides a summary of limitslsstandards for the emission source(s) describedeab
Regulated Limits/Standards Applicable Regulation
Pollutant
particulate 0.35 pound per million Btu 15A NCAC 2D .0503
matter
sulfur dioxide | 2.3 pounds per million Btu 15A NCAC 20616

See Subsection 2.2(A) 15A NCAC 2D .0530
visible 20 percent opacity 15A NCAC 2D .0521
emissions

1. 15A NCAC 2D .0503: PARTICULATES FROM FUEL BURNING INDIRECT HEAT EXCHANGERS

a.

b.

Emissions of particulate matter from the comlomstif No. 6 fuel oil and natural gas, that are laisged from
this source into the atmosphere shall not exce88 pounds per million Btu heat input. [15A NCAC 2D
.0503(a)]

Testing [15A NCAC 2D .0501(c)(3)]

If emissions testing is required, the testindldi@mperformed in accordance with General Conditid. If the
results of this test are above the limit given ect®n 2.1 B. 1. a. above, the Permittee shall dented in
noncompliance with 15A NCAC 2D .0503.

No monitoring/recordkeeping/reporting is reqdifer particulate emissions from the firing of Nofuel oil and
natural gas in this source.

2. 15A NCAC 2D .0516: SULFUR DIOXIDE EMISSIONS FROMCOMBUSTION SOURCES

a.

e.

Emissions of sulfur dioxide from this source Ehal exceed 2.3 pounds per million Btu heat inp8ulfur
dioxide formed by the combustion of sulfur in fyelsstes, ores, and other substances shall beletthrhen
determining compliance with this standard. [15AAC2D .0516]

Testing [15A NCAC 2D .0501(c)(4) ]

If emissions testing is required, the testindl dimaperformed in accordance with 15A NCAC 2D .0&)(4) and
General Condition JJ found in Section 3. If theutes of this test are above the limit given inti#ec2.1 B.2.
a. above, the Permittee shall be deemed in non¢amagl with 15A NCAC 2D .0516.

Monitoring/Recordkeeping [15A NCAC 2Q .0508(f)]
No monitoring/recordkeeping is required for sulfioxide emissions from natural gas for this seurc

The maximum sulfur content of any No. 6 fuelretteived and burned in the boiler shall not exceédercent
by weight. The Permittee shall be deemed in nomptiamce with 15A NCAC 2D .0516 if the sulfur conterf
the fuel oil exceeds this limit. [L5A NCAC 2Q .0568)]

To assure compliance, the Permittee shall mahigosulfur content of the No. 6 fuel oil by usingl oil supplier

certification per shipment received. The resultghe fuel oil supplier certifications shall be ceded in a logbook
(written or electronic format) on a quarterly baaml include the following information:

i. the name of the fuel oil supplier;

ii. the maximum sulfur content of the fuel oil reeed during the quarter;

ii. the method used to determine the maximum sud@intent of the fuel oil; and

iv. a certified statement signed by the respondilffieial that the records of fuel oil supplier dédation
submitted represent all of the No. 6 fuel oil fiduking the reporting period.
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The Permittee shall be deemed in noncomplianceMsitaNCAC 2D .0516 if the sulfur content of the isilnot
monitored and recorded.

Reporting [15A NCAC 2Q .0508(f)]

The Permittee shall submit a summary report efftiel oil supplier certifications by January 3@ach calendar
year for the preceding six-month period betweeg dutl December and July 30 of each calendar yedindo
preceding six-month period between January and JAthénstances of deviations from the requirenseott this
permit must be clearly identified.

3. 15A NCAC 2D .0521: CONTROL OF VISIBLE EMISSIONS

a.

b.

Visible emissions from this boildD No. 2) shall not be more than 20 percent opacity whemnamed over a six-
minute period. However, six-minute averaging pésimay exceed 20 percent not more than once ih@uny
and not more than four times in any 24-hour perilmdno event shall the six-minute average excéepedcent
opacity. [15A NCAC 2D .0521 (d)]

Testing [15A NCAC 2D .0501(c)(8)]

If emissions testing is required, the testindl disaperformed in accordance with 15A NCAC 2D .D&)(8) and
General Condition JJ. If the results of this &%t above the limit given in Sect 211 B. 3. a. above, the
Permittee shall be deemed in noncompliance with N&AC 2D .0521.

Monitoring [15A NCAC 2Q .0508(f)]

To assure compliance while firing No. 6 fuel oifice a day the Permittee shall observe the emiggimts of
this source for any visible emissions above norriidle Permittee shall establish “normal” for therse in the
first 30 days following permit issuance. If vigb¢émissions from this source are observed to beeabormal,

the Permittee shall either: (a) be deemed to Im@itompliance with 15A NCAC 2D .0521 or (b) demaoaist
that the percent opacity from the emission poirfithe emission source in accordance with 15A NCAL 2
.0501(c)(8) is below the limit given in Section A13. a.above. If the demonstration in (b) above cannot be
made, the Permittee shall be deemed to be in ngriame with 15A NCAC 2D .0521.

Recordkeeping[15A NCAC 2Q .0508(f)]

The results of the monitoring shall be maintaimed logbook (written or electronic format) onesénd made

available to an authorized representative uponegtgurlhe logbook shall record the following:

i. the date and time of each recorded action;

ii. the results of each observation and/or testngptihose sources with emissions that were obseovid in
noncompliance along with any corrective actionetato reduce visible emissions; and

ii. the results of any corrective actions performed

Reporting [15A NCAC 2Q .0508(f)]

The Permittee shall submit a summary report @fothservations by January 30 of each calendarfgedéne
preceding six-month period between July and Deceianfek July 30 of each calendar year for the precesiix-
month period between January and June. All insso€ deviations from the requirements of this penmust
be clearly identified.

Monitoring/Recordkeeping/Reporting [15A NCAC 2Q .0508(f)]
No monitoring/recordkeeping/reporting is requifedparticulate emissions from the firing of natugas in this
source
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2.2- Multiple Emission Source(s) Specific Limitabns and Condition

A. No. 6 fuel oil-fired boiler (ID No. 1) and No. 6fuel oil/natural gas-fired boiler (ID No. 2)

The following table provides a summary of limitgastandards for the emission source(s) describeeabo

Regulated Limits/Standards Applicable Regulation
Pollutant

sulfur Less than 319 tons per year 15A NCAC 2D .0530
dioxide

1. 15A NCAC 2D. 0530: PREVENTION OF SIGNIFICANT DETERIORATION

a.

In order to avoid applicability of 15A NCAC 2D5380 (g) for major sources and major modificatidr|ers
(ID Nos. 1 and 2shall discharge into the atmosphere less than@19df sulfur dioxide total, per consecutive
12-month period. [15A NCAC 2D .0530]

Testing [15A NCAC 2Q .0501 (c)(4)]

If emissions testing is required, the Permittesllgperform such testing in accordance with 15AAGC2D
.0501(c)(4) and General Condition JJ. If the tssafl this test are above the limit given in Ser @2 .A. 1. a.,
the Permittee shall be deemed in noncompliance 1&th NCAC 2D .0530.

Monitoring/Recordkeeping [15A NCAC 2Q .0508 (f)]

The Permittee shall keep monthly records of theuwant of fuel used and the sulfur content, inclgdiartification
of the fuel, in a logbook (written or in electrofitcmat). The Permittee shall be deemed in nonciamgé with
15A NCAC 2D .0530 if the sulfur content of the fihot monitored.

The use of fuel in boilerdl¥ Nos. 1 and 2 shall be limited such that sulfur dioxide emissichall not exceed
319 tons for any consecutive 12-month period. @atmons shall be made monthly and recorded irghdok
(written or in electronic format), according to ttedlowing formula:

Ibs sulfur dioxide 7 x 157 Ibs sulfur dioxide |
million cubic feet 1000 gallon fue ail )

X =Y x0.6

Where: X is the total actual emissions of sulfurxétie in pounds
Y is the total amount of natural gas used in thiéeb®in million cubic feet
Z is the amount of No. 6 fuel oil used in the bslen gallons
S is the percent sulfur in the No. 6 fuel oil

The Permittee shall be deemed in noncompliance 1t NCAC 2D .0530 if the above records are notkep
or if the sulfur dioxide emissions exceed the limiSection 2. 2(A)(1)(a).

Reporting [15A NCAC 2Q .0508 (f)]

The Permittee shall submit a summary report,#abée to the Regional Air Quality Supervisor, afmitoring
and recordkeeping activities by January 30 of eabtbndar year for the preceding three-month pereidieen
October and December, April 30 of each calendar fggathe preceding three-month period between danu
and March, July 30 of each calendar year for tleeguling three-month period between April and Janed,
October 30 for the calendar year for the precettiree-month period between July and September. r8jat
shall contain the following:

i.  The monthly sulfur dioxide emissions for the poass 14 months. The emissions must be calculategkich
of the 12-month periods over the previous 14 mgnths
i. The monthly quantities of natural gas and Ndu@ oil consumed for the previous 14 months and
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the average sulfur content for the fuel oil; and
iii. The average sulfur content for the fuel oil.
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SECTION 3 - GENERAL CONDITIONS

This section describes terms and conditions afpéda this Title V facility. All references toalpermit” in this section
apply only to Part | of the permit.

A.

General Provisions[NCGS 143-215 and 15A NCAC 2Q .0508(bb)]

1. Terms not otherwise defined in this permit shale the meaning assigned to such terms as definEsiA
NCAC 2D and 2Q.

2. The terms, conditions, requirements, limitatioasd restrictions set forth in this permit are lnigdand
enforceable pursuant to NCGS 143-215.114A and 1433124B, including assessment of civil and/or anighi
penalties. Any unauthorized deviation from the é¢tods of this permit may constitute grounds foraeation
and/or enforcement action by the DAQ.

3. This permit is not a waiver of or approval of arlger Department permits that may be requiredtioer aspects
of the facility which are not addressed in thisrpier

4. This permit does not relieve the Permittee frahility for harm or injury to human health or welé, animal
or plant life, or property caused by the constarctdr operation of this permitted facility, or fropenalties
therefore, nor does it allow the Permittee to causiution in contravention of state laws or rulesjess
specifically authorized by an order from the Na@rolina Environmental Management Commission.

5. Except as identified as state-only requirementkis permit, all terms and conditions containedein shall be
enforceable by the DAQ, the EPA, and citizens eflimited States as defined in the Federal Cleaétir

6. Any stationary source of air pollution shall betoperated, maintained, or modified without therapriate and
valid permits issued by the DAQ, unless the soigexempted by rule. The DAQ may issue a perniit after
it receives reasonable assurance that the ingallatill not cause air pollution in violation of wrof the
applicable requirements. A permitted installatioay only be operated, maintained, constructed,redgxd, or
modified in a manner that is consistent with threnteof this permit.

7. In addition to the authority found in 15A NCAC 20501 and 2Q .0508(bb), any exceedance of thetoromg
provisions of this permit may result in a requestie DAQ to submit data on rates of emissionsridento
demonstrate compliance with any applicable regaati

Permit Availability [15A NCAC 2Q .0507(k) and .0508(bb)]

The Permittee shall have available at the facilitopy of this permit and shall retain for the dioraof the permit
term one complete copy of the application and afgrination submitted in support of the applicatgatkage. The
permit and application shall be made availablent@athorized representative of Department of Emvitent and
Natural Resources upon request.

Severability Clause[15A NCAC 2Q .0508(i)]

The provisions of this permit are severable. Upoyadministrative or judicial challenge, or if gampvision of this
permit is held invalid, all emission limits, termsd conditions, specific or general, monitoringorelkeeping, and
reporting requirements of this permit, except thosimg challenged or held invalid, shall remairidzaind must be
complied with.

Submissiong15A NCAC 2Q .0507(c)]
Except as otherwise specified herein, two copiealafocuments, reports, test data, monitoring ,datéfications,

request for renewal, and any other information ireguby this permit shall be submitted to the appiate Regional
Office. Refer to the Regional Office address andbver page of this permit.

Duty to Comply [15A NCAC 2Q .0508(j)]
The Permittee shall comply with all terms, condisiprequirements, limitations and restrictiondah in this permit.
Noncompliance with any permit condition except dtods identified as state-only requirements cdutds a

violation of the Federal Clean Air Act. Noncompliz with any permit condition is grounds for en@arent action,
for permit termination, revocation and reissuameanodification, or for denial of a permit renevegplication.

Circumvention - STATE ENFORCEABLE ONLY
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The facility shall be properly operated and mamediat all times in a manner that will effect aem@H reduction in
air pollution. Unless otherwise specified by thésmit, no emission source may be operated witthmitoncurrent
operation of its associated air pollution contreVide(s) and appurtenances.

G. Permit Modifications

1.

Administrative Permit Amendments [15A NCAC 2Q1@b

The Permittee shall submit an application for amiagstrative permit amendment in accordance with NCAC
2Q .0514.

Transfer of Ownership or Operation [15A NCAC 21524]

The Permittee shall submit an application for amenship change in accordance with 15A NCAC 2Q .0524
Minor Permit Modifications [15A NCAC 2Q .0515]

The Permittee shall submit an application for aanimermit modification in accordance with 15A NCRQ
.0515.

Significant Permit Modifications [15A NCAC 2Q .06]

The Permittee shall submit an application for aiicant permit modification in accordance with 1BCAC
2Q .0516.

Reopening for Cause [15A NCAC 2Q .0517]

The Permittee shall submit an application for rewpg for cause in accordance with 15A NCAC 2Q .0517

H. Changes Not Requiring Permit Modifications

1.

Section 502(b)(10) Changes [15A NCAC 2Q .0573(a)
a. The Permittee may make Section 502(b)(10) chanijlesut having the permit revised if:
i. the changes are not a modification under or Tidéthe Federal Clean Air Act;
ii. the changes do not cause the allowable emissindsr the permit to be exceeded;
iii. the Permittee notifies the Director and EPAwAtritten notification at least seven days befdre t
change is made; and
iv. the Permittee shall attach the notice to thewaht permit.
b. The written notification shall include:
i. adescription of the change;
ii. the date on which the change will occur;
iii. any change in emissions; and
iv. any permit term or condition that is no longpphcable as a result of the change.
c. Section 502(b)(10) changes shall be made ind¢hmipthe next time that the permit is revisedemawed,
whichever comes first.
Off Permit Changes [15A NCAC 2Q .0523(b)]
The Permittee may make changes in the operatiemagsions without revising the permit if:
a. the change affects only insignificant activiiesl the activities remain insignificant after ttaiege; or
b. the change is not covered under any applicalj@nement.
Emissions Trading [15A NCAC 2Q .0523(c)]
To the extent that emissions trading is allowedeurdidbA NCAC 2D, including subsequently adopted mmaxh
achievable control technology standards, emissiaiakng shall be allowed without permit revisiorrguant to
15A NCAC 2Q .0523(c).

I.A.Reporting Requirements for Excess Emissions and Pait Deviations [L15A NCAC 2D .0535(f) and 2Q

.0508()(3)]

“Excess Emissioris means an emission rate that exceeds any apjgie@mission limitation or standard allowed by
any rule in Sections .0500, .0900, or .1200 of 8abter 2D; or by a permit condition; or that excead emission
limit established in a permit issued under 15A NCAQ .0700. Note: Definitions of excess emissions under 2D
1110 and 2D .1111 shall apply where defined by rule.)

“Deviations’ - any action or condition not in accordance it terms and conditions of this permit includihgse
attributable to upset conditions, but not includexgess emissions as defined above.

Excess Emissions

1.

If a source is required to report excess emissimier NSPS (15A NCAC 2D .0524), NESHAPS (15A NCAC
2D .1110 or .1111), or the operating permit prosifte periodic €.9., quarterly) reporting of excess emissions,
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reporting shall be performed as prescribed therein.

If the source is not subject to NSPS (15A NCAC.@kP4), NESHAPS (15A NCAC 2D .1110 or .1111) hese
rules do NOT define “excess emissions,” the Peemighall report excess emissions in accordancelfith
NCAC 2D .0535 as follows:

a.

Pursuant to 15A NCAC 2D .0535, if excess emissiast for more than four hours resulting from a

malfunction, a breakdown of process or control pognt, or any other abnormal condition, the owmer o

operator shall:

i.  notify the Regional Supervisor or Director of asuch occurrence by 9:00 a.m. Eastern Standard Time
of the Division’s next business day of becoming r@naf the occurrence and provide:

. name and location of the facility;

. nature and cause of the malfunction or breakdown;

. time when the malfunction or breakdown is firstehed;
. expected duration; and

. estimated rate of emissions;

ii. notify the Regional Supervisor or Director imniely when corrected measures have been
accomplished; and

ii. submit, if requested, to the Regional SuperwispDirector within 15 days after the request &ten
report as described in 15A NCAC 2D .0535(f)(3).

Permit Deviations

3.

Pursuant to 15A NCAC 2Q .0508(f)(3), the Permittball report deviations from permit requiremedtesms
and conditions) as follows:

a.

Notify the Regional Supervisor or Directdratl other deviations from permit requirements novered
under 15A NCAC 2D .0535 on the next business degr &fecoming aware of the deviation. A written
report shall be submitted within two business dayhe Regional Supervisor and shall include tiobable
cause of such deviation and any corrective actimgeventative actions taken. All reports of ddiains
from permit requirements shall be certified by spansible official.

I.B.Other Requirements under 15A NCAC 2D .0535

The Permittee shall comply with all other applieatdquirements contained in 15A NCAC 2D .0535. eNtbat 15A
NCAC 2D .0535(g) is state-enforceable only.

J. Emergency Provisiond40 CFR § 70.6 ()]

The Permittee shall be subject to the followingvisimns with respect to emergencies:

An emergency means any situation arising frondendnd reasonably unforeseeable events beyomn |
of the facility, including acts of God, which sitien requires immediate corrective action to resteormal
operation, and that causes the facility to excetegtlanology-based emission limitation under themieidue to
unavoidable increases in emissions attributalleet@mergency. An emergency shall not include oimpiiance
to the extent caused by improperly designed equipnteck of preventive maintenance, careless oramer
operation, or operator error.

An emergency constitutes an affirmative defensantaction brought for noncompliance with sucltntedogy-
based emission limitations if the conditions spediin 3. below are met.

The affirmative defense of emergency shall beatestnated through properly signed contemporanepeisating
logs or other relevant evidence that include infation as follows:

1.

a.
b.
C.

d.

an emergency occurred and the Permittee carifidévd cause(s) of the emergency;

the permitted facility was at the time being @y operated;

during the period of the emergency the Permitiek all reasonable steps to minimize levels ofssions
that exceeded the standards or other requirentetite ipermit; and

the Permittee submitted notice of the emergeadieé DAQ within two working days of the time when
emission limitations were exceeded due to the eemeng This notice must contain a description ef th
emergency, steps taken to mitigate emissions, andative actions taken.

In any enforcement proceeding, the Permitteeirsgéd establish the occurrence of an emergencyheasurden
of proof.

This provision is in addition to any emergencyupset provision contained in any applicable rezagnt
specified elsewhere herein.
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K. Permit Renewal[15A NCAC 2Q .0513(b)]

This permit is issued for a fixed term of five ye&or facilities subject to Title IV requirementsdafor a term not to
exceed five years in the case of all other fae#iti This permit shall expire at the end of iteitePermit expiration
terminates the facility’s right to operate unlesomplete renewal application is submitted at laamt months before
the date of permit expiration. If the Permitteeapplicant has complied with 15A NCAC 2Q .0512(p)¢his permit
shall not expire until the renewal permit has bissned or denied. All terms and conditions of fhésmit shall
remain in effect until the renewal permit has bissoed or denied.

L. Need to Halt or Reduce Activity Not a Defensfl 5A NCAC 2Q.0508(Kk)]

It shall not be a defense for a Permittee in anreriment action that it would have been necessanglt or reduce
the permitted activity in order to maintain comptia with the conditions of this permit.

M. Duty to Provide Information (submittal of informati on) [15A NCAC 2Q.0508(n)]

1. The Permittee shall furnish to the DAQ, in a fymaanner, any reasonable information that the @memay
request inwriting to determine whether cause exists for modifyiegpking and reissuing, or terminating the
permit or to determine compliance with the permit.

2. The Permittee shall furnish the DAQ copies obrds required to be kept by the permit when sughesoare
requested by the Director. For information clainiedhe confidential, the Permittee may furnish stegfords
directly to the EPA upon request along with a clafnconfidentiality.

N. Duty to Supplement [15A NCAC 2Q .0507(f)]

The Permittee, upon becoming aware that any retdaats were omitted or incorrect information wabmitted in
the permit application, shall promptly submit sscipplementary facts or corrected information to@#€. The
Permittee shall also provide additional informatianecessary to address any requirement that lescapplicable
to the facility after the date a complete permjplagation was submitted but prior to the releas¢hefdraft permit.

O. Retention of Recordg15A NCAC 2Q .0508(f)]

The Permittee shall retain records of all requirexzhitoring data and supporting information for aipe of at least
five years from the date of the monitoring sampheasurement, report, or application. Supportifigrination
includes all calibration and maintenance recordsalhoriginal strip-chart recordings for contingoononitoring
information, and copies of all reports requiredtoy permit.

P. Compliance Certification [15A NCAC 2Q .0508(t)]

The Permittee shall submit to the DAQ and the ERK énd EPCRA Enforcement Branch, EPA, Region 4, 61
Forsyth Street, Atlanta, GA 30303) bgnuary 30a compliance certification (for the preceeding ndbr year ) by
a responsible official with all federally-enforcéaberms and conditions in the permit, includingssions limitations,
standards, or work practices. The compliance fazation shall comply with additional requiremers may be
specified under Sections 114(a)(3) or 504(b) oFhderal Clean Air Act. The compliance certifioatshall specify:

a. the identification of each term or condition led fpermit that is the basis of the certification;

b. the compliance status;

c. whether compliance was based on continuous emiittent data; and

d. the method(s) used for determining the compliastatus of the source, currently and over the teypr

period.

Q. Certification by Responsible Official[15A NCAC 2Q .0520]

A responsible official shall certify the truth, acacy, and completeness of any application forppnte or compliance
certification required by this permit. All certfitions shall state that based on information atiéfformed after
reasonable inquiry, the statements and informatidghe document are true, accurate, and complete.

R. Permit Shield for Applicable Requirements[15A NCAC 2Q .0512]
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1. Compliance with the terms and conditions of thexmit shall be deemed compliance with applicable
requirements, where such applicable requiremeatseluded and specifically identified in the peras of the
date of permit issuance.
2. A permit shield shall not alter or affect:
a. the power of the Commission, Secretary of thealegent, or Governor under NCGS 143-215.3(a)(12), o
EPA under Section 303 of the Federal Clean Air Act;
b. the liability of an owner or operator of a fatilfor any violation of applicable requirementsgorio the
effective date of the permit or at the time of pielissuance;
c. the applicable requirements under Title IV; or
d. the ability of the Director or the EPA under $attl14 of the Federal Clean Air Act to obtain imf@tion
to determine compliance of the facility with itsrpmt.
3. A permit shield does not apply to any change naadefacility that does not require a permit ompierevision
made under 15A NCAC 2Q .0523.
4. A permit shield does not extend to minor permotifications made under 15A NCAC 2Q .0515.

S. Termination, Modification, and Revocation of the Pemit [15A NCAC 2Q .0519]

The Director may terminate, modify, or revoke aesue this permit if;

the information contained in the application msented in support thereof is determined to beriect;
the conditions under which the permit or permitewal was granted have changed;

violations of conditions contained in the perhate occurred;

the EPA requests that the permit be revoked u#@€FR 88 70.7(g) or 70.8(d); or

the Director finds that termination, modificatiam revocation and reissuance of the permit i€ssary to
carry out the purpose of NCGS Chapter 143, ArdlB.

P20 T

T. Insignificant Activities [15A NCAC 2Q .0503 ]

Because an emission source or activity is insicgifi does not mean that the emission source atitadi exempted

from any applicable requirement or that the owneoperator of the source is exempted from dematirstra
compliance with any applicable requirement. Therfttee shall have available at the facility attaties and made
available to an authorized representative uponeagiguocumentation, including calculations, if resey, to

demonstrate that an emission source or activitysignificant.

U. Property Rights [15A NCAC 2Q .0508(m)]

This permit does not convey any property rightsither real or personal property or any exclusineilpges.

V. Inspection and Entry [15A NCAC 2Q .0508(r) and NCGS 143-215.3(a)(2)]

1.

Upon presentation of credentials and other doatsres may be required by law, the Permittee sfialv the

DAQ, or an authorized representative, to perforenfdilowing:

a. enter the Permittee's premises where the pedfidtglity is located or emissions-related activisy
conducted, or where records are kept under theitbomsl of the permit;

b. have access to and copy, at reasonable timeseeords that are required to be kept under thditons
of the permit;

c. inspect at reasonable times and using reasorsaliéty practices any source, equipment (including

monitoring and air pollution control equipment)aptices, or operations regulated or required utitker
permit; and
d. sample or monitor substances or parameters, usaspnable safety practices, for the purposesofrig)
compliance with the permit or applicable requiretaeat reasonable times.
Nothing in this condition shall limit the abilityf the EPA to inspect or enter the premises of teriittee under
Section 114 or other provisions of the Federal €lksia Act.
No person shall refuse entry or access to arfyoamed representative of the DAQ who requestsyefoir
purposes of inspection, and who presents apprepci@dentials, nor shall any person obstruct, hangre
interfere with any such authorized representatiidevin the process of carrying out his officialtiédis. Refusal
of entry or access may constitute grounds for penembcation and assessment of civil penalties.

W. Annual Fee Payment{15A NCAC 2Q .0508(0)]
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AA.

BB.

1. The Permittee shall pay all fees in accordarite 5A NCAC 2Q .0200.

2. Payment of fees may be by check or money ordelerpayable to the N.C. Department of Environment an
Natural Resources. Annual permit fee paymentd sifal to the permit number.

3. If, within 30 days after being billed, the Pertext fails to pay an annual fee, the Director métiaiie action to
terminate the permit under 15A NCAC 2Q .0519.

Annual Emission Inventory Requirements[15A NCAC 2Q .0207]

The Permittee shall report Byne 30 of each yeathe actual emissions of each air pollutant listeti5A NCAC
2Q .0207(a) from each emission source within tledifia during the previous calendar year. The m¢gball be in
or on such form as may be established by the Diredthe accuracy of the report shall be certifigch responsible
official of the facility.

Confidential Information [15A NCAC 2Q .0107 and 2Q . 0508(n)]

Whenever the Permittee submits information undgain of confidentiality pursuant to 15A NCAC 2QL@v, the
Permittee may also submit a copy of all such inftion and claim directly to the EPA upon request.requests
for confidentiality must be in accordance with 1I8EAC 2Q .0107.

Construction and Operation Permits[15A NCAC 2Q .0100 and .0300]

A construction and operating permit shall be oleidiby the Permittee for any proposed new or matliieility or
emission source which is not exempted from havipgranit prior to the beginning of construction oodification,
in accordance with all applicable provisions of I8EAC 2Q .0100 and .0300.

Standard Application Form and Required Information [15A NCAC 2Q .0505 and .0507]

The Permittee shall submit applications and reguiinéormation in accordance with the provisionsd6A NCAC
2Q .0505 and .0507.

Financial Responsibility and Compliance History[15A NCAC 2Q .0507(d)(3)]

The DAQ may require an applicant to submit a staterof financial qualifications and/or a statemefnéubstantial
compliance history.

CCRefrigerant Reguirements (Stratospheric Ozone and {inate Protection) [L15A NCAC 2Q .0501(e)]

1. If the Permittee has appliances or refrigeradignipment, including air conditioning equipmentjehhuse Class

| or Il ozone-depleting substances such as chloooficarbons and hydrochlorofluorocarbons listed as

refrigerants in 40 CFR Part 82 Subpart A Append&esid B, the Permittee shall service, repair, adhtain
such equipment according to the work practicesqrerel certification requirements, and certifieclyoding and
recovery equipment specified in 40 CFR Part 82 Stitdp.

2. The Permittee shall not knowingly vent or otheevielease any Class | or Il substance into thea@maent
during the repair, servicing, maintenance, or digpof any such device except as provided in 40 E&R 82
Subpart F.

3. The Permittee shall comply with all reporting aedordkeeping requirements of 40 CFR § 82.166oRe shall
be submitted to the EPA or its designee as required

DD.Prevention of Accidental Releases - Section 112(f)5A NCAC 2Q .0508(g)]

If the Permittee is required to develop and regiatRisk Management Plan with EPA pursuant to Sedil2(r) of
the Clean Air Act, then the Permittee is requiredegister this plan in accordance with 40 CFR Bart

EE. Prevention of Accidental Releases “General Duty” Gluse - Section 112(r)(1)FEDERALLY-ENFORCEABLE

ONLY

Although a risk management plan may not be requifebde Permittee produces, processes, handletpogs any
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amount of a listed hazardous substance, the Peenhitts a general duty to take such steps as agsaegto prevent
the accidental release of such substance and imininthe consequences of any release.

FF Title IV Allowances [15A NCAC 2Q .0508(h)]

This permit does not limit the number of Title Nfaavances held by the Permittee, but the Permitiag not use
allowances as a defense to noncompliance with tngy applicable requirement. The Permittee’s dotssmay not
exceed any allowances that the facility lawfullydsounder Title IV of the Federal Clean Air Act.

GG Air Pollution Emergency Episode[15A NCAC 2D .0300]

Should the Director of the DAQ declare an Air Pidiln Emergency Episode, the Permittee will be neglifo operate
in accordance with the Permittee’s previously apedoEmission Reduction Plan or, in the absence afpgroved
plan, with the appropriate requirements specifiel5A NCAC 2D .0300.

HH.Registration of Air Pollution Sources[15A NCAC 2D .0200]

JJ.

The Director of the DAQ may require the Permitteedgister a source of air pollution. If the Pdteg is required
to register a source of air pollution, this registm and required information will be in accordamdth 15A NCAC
2D .0200(b).

Ambient Air Quality Standards [15A NCAC 2D .0501(e)]

In addition to any control or manner of operati@cessary to meet emission standards specifiedsip#nmit, any
source of air pollution shall be operated with soehtrol or in such manner that the source shaltaose the ambient
air quality standards in 15A NCAC 2D .0400 to beeeded at any point beyond the premises on wheekdbrce
is located. When controls more stringent than rhiméhe applicable emission standards in this fieara required
to prevent violation of the ambient air qualityrsfards or are required to create an offset, theipshall contain
a condition requiring these controls.

General Emissions Testing and Reporting Requiremesf{15A NCAC 2Q .0508(bb)]

If emissions testing is required by this permittoe DAQ or if the Permittee submits emissions besto the DAQ
in support of a permit application, the Permittballsperform such testing in accordance with thgrapriate EPA
reference method(s) as approved by the DAQ andvidihe procedures outline below. The Permitteet maggiest
in writing and receive approval from the DAQ for an alterriagt method or procedure.

a. The Permittee shall submit a completed Protochiriital Form to the DAQ Regional Supervisor astea
45 days prior to the scheduled test date. A cdplgeoProtocal Submittal Form may be obtained ftben
Regional Supervisor.

b. The Permittee shall notify the Regional Supenmvifdhe specific test dates at least 15 days poidesting
in order to afford the DAQ the opportunity to haareobserver on-site during the sampling program.

c. During all sampling periods, the Permittee sbpkrate the emission source(s) under maximum normal
operating conditions or alternative operating ctods as deemed appropriate by the Regional Sigzervi
or his delegate.

d. The Permittee shall submit three copies of teereport to the DAQ. The test report shall cantti a
minimum the following information:

i. a certification of the test results by sampliegr leader and facility representative;

ii. asummary of emissions results and text detilive objectives of the testing program, the applie
state and federal regulations, and conclusionstaheuesting and compliance status of the emission
source(s);

iii. a detailed description of the tested emissiourse(s) and sampling location(s) process flow rdiacs,
engineering drawings, and sampling location schiesahould be included as necessary;

iv. all field, analytical, and calibration data nesary to verify that the testing was performedpesiied
in the applicable test methods;

v. example calculations for at least one test rimgusquations in the applicable test methods anest|
results including intermediate parameter calcuteti@nd

vi. documentation of facility operating conditionsrohg all testing periods and an explanation retati
these operating conditions to maximum normal operatlf necessary, provide historical process data
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to verify maximum normal operation.
e. The testing requirement(s) shall be consideresfisd only upon written approval of the test lesby the
DAQ.
f.  The DAQ will review emission test results wittspect exclusively to the specified testing objexgias
proposed by the Permittee and approved by the DR use of the test results beyond the statedinlge
remains subject to the approval of the DAQ.

KK. Reopening for Causg15A NCAC 2Q .0517]

1. A permit shall be reopened and revised undefalfmving circumstances:

a. additional applicable requirements become apgkctn a facility with remaining permit term of &@ or
more years;

b. additional requirements (including excess emissiguirements) become applicable to a source edvey
Title 1V; and

c. the Director or EPA determines that the permisting revised or revoked to assure compliance tvith
applicable requirements.

2. Any permit reopening shall be completed or asedipermit issued within 18 months after the applie
requirement is promulgated. No reopening is reglif the effective date of the requirement is raftee
expiration of the permit term unless the term ef plermit was extended pursuant to 15A NCAC 2Q .0513

3. Except for the state-enforceable only portiothefpermit, the procedures set out in 15A NCAC @897, .0521,
or .0522 shall be followed to reissue the perifithe State-enforceable only portion of the pensiteopened,
the procedures in 15A NCAC 2Q .0300 shall be foldw The proceedings shall affect only those pHrtke
permit for which cause to reopen exists.

4. The Director shall notify the Permittee at |I&&Btdays in advance of the date that the permit letreopened,
except in cases of imminent threat to public heatthafety the notification period may be less tGardays.

5. Within 90 days, or 180 days if the EPA extendsrésponse period, after receiving notificatiomfritie EPA
that a permit needs to be terminated, modifiedgwoked and reissued, the Director shall sendad=tRA a
proposed determination of termination, modificationrevocation and reissuance, as appropriate.
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ATTACHMENT
List of Acronyms
AOS Alternate Operating Scenario
BACT Best Available Control Technology
Btu British thermal unit
CEM Continuous Emission Monitor
CFR Code of Federal Regulations
CAA Clean Air Act
DAQ Division of Air Quality
DENR Department of Environment and Natural Resources
EMC Environmental Management Commission
EPA Environmental Protection Agency
FR Federal Register
GACT Generally Available Control Technology
HAP Hazardous Air Pollutant
MACT Maximum Achievable Control Technology
NCAC North Carolina Administrative Code
NCGS North Carolina General Statutes
NESHAPS National Emission Standards for Hazardous Air Ralits
NOy Nitrogen Oxides
NSPS New Source Performance Standard
OAH Office of Administrative Hearings
PM Particulate Matter
PM,, Particulate Matter with Nominal Aerodynamic Diamred&€10 Micrometers or Less
POS Primary Operating Scenario
PSD Prevention of Significant Deterioration
SIC Standard Industrial Classification
SIP State Implementation Plan
SO, Sulfur Dioxide
tpy Tons Per Year

VOC Volatile Organic Compound
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*

Insignificant Activities under 15A NCAC 2Q .0503(8)

Emission Source Description

Insignificant Regulation

Basis for Exemption

Paper machine

15A NCAC 2Q .0503(8)

Potential emisséimnot exceed 5
tons per year of criteria pollutants or
1,000 pounds per year of any HAPs.




