June 4, 2004

Mr. Tom Nail
President

Burke Mills, Inc.
P.O. Box 190
Valdese, NC 28690

Dear Mr. Nail:

SUBJECT:  Air Quality Permit No. 04790T06
Facility ID: 01/12/00009
Burke Mills, Inc.
Valdese, Burke County
Fee Class: Title V

In accordance with your completed Air Quality PerApplication for a first time Title V permit
received August 2, 2002, we are forwarding heregittQuality Permit No. 04790T06 to Burke Mills,dn
North Carolina authorizing the operation, as oetlirn Part I, "Air Quality Title V Operation Perniiand
the construction and/or operation, as outlinedart P, "Air Quality Construction and Operation Ret," of
the emission source(s) and associated air pollwwrirol device(s) specified herein. Additionalny
emissions activities determined from your Air QtyafPermit Application as being insignificant perAL5
North Carolina Administrative Code 2Q .0503 haverbksted for informational purposes. Please tiode
requirements for the annual compliance certificatice contained in General Condition P in SectiohBart
l.

As the designated responsible official it is yasponsibility to review, understand, and abidelby a
of the terms and conditions of the attached pertnis also your responsibility to ensure that aeyson who
operates any emission source and associated &itipolcontrol device subject to any term or coiudhitof
the attached permit reviews, understands, and stigehe condition(s) of the attached permit that a
applicable to that particular emission source.

If any parts, requirements, or limitations contdiiethis Air Quality Permit are unacceptable toiyo
you have the right to request a formal adjudicatmgring within 30 days following receipt of thiermit,
identifying the specific issues to be contestellis Tiearing request must be in the form of a writietition,
conforming to NCGS (North Carolina General Stafut&®B-23, and filed with the Office of Administra
Hearings, 6714 Mail Service Center, Raleigh, N@#nolina 27699-6714. The form for requesting anfalr
adjudicatory hearing may be obtained upon request the Office of Administrative Hearings. Unless
request for a hearing is made pursuant to NCGS -Z)Bhis Air Quality Permit shall be final and ding.



Mr. Tom Nail
June 4, 2004
Page 2

You may request modification of your Air QualityrRet through informal means pursuant to NCGS
150B-22. This request must be submitteghiiting to the Director and must identify the specific\pstmns
or issues for which the modification is soughteake note that this Air Quality Permit will becofimal and
binding regardless of a request for informal madifion unless a request for a hearing is also raader
NCGS 150B-23.

The construction of new air pollution emission souwre(s) and associated air pollution control
device(s), or modifications to the emission sourcg(and air pollution control device(s) described irthis
permit must be covered under an Air Quality Permitissued by the Division of Air Quality prior to
construction. Failure to do so is a violation of § 143-215.108 and may subject the Permittee to divi
or criminal penalties as described in GS 143-215.4A and 143-215.114B.

Note that in Section 2.1.A.4.e, your PSD avoidarmedition has been changed from quarterly to
semi-annual reporting.

This Air Quality Permit shall be effective from Jud, 2004 until May 31, 2009, is nontransferable
to future owners and operators, and shall be stutgebe conditions and limitations as specifieeréin.

Should you have any questions concerning this matease contact Mr. Michael W. Benson, E.I.T.
(mike.benson@ncmail.net) at (919) 715-6272.

Sincerely yours,
Laura S. Butler, P.E.
Chief

Enclosure

C: EPA Region 4 with review

Asheville Regional Office
Central Files



Insignificant Activities Under 15A NCAC 2Q .0503(8)

Emission Source Description Regulatign Title V TAPs
Pollutants

five electrically heated yarn texturizing 2Q .0583 Yes Yes

machines

one ED yarn dryer 2Q .0503 (8) Yes Yes

one 5000 gallon acetic acid storage tank 2Q .05pB (8  Yes Yes

*Calculated emissions of criteria pollutants lesshtan 5 tons per year and 1000 pounds of HAPs per yea

based on manufacturer emission factors.




State of North Carolina, “ '
Department of Environment, P t s

and Natural Resources
. N

Division of Air Quality NCDEN R

NORTH CAROLINA DEPARTMENT OF
ENVIRONMENT AND NATURAL RESOURCES

AIR QUALITY PERMIT

Permit No. Replaces Permit No.(§)  Effective Date Eagon Date
04790T06 04790R05 June 4, 2004 May 31, 2009

Until such time as this permit expires or is madifor revoked, the below named Permittee is autitio operate, as outlined
in Part I, “Air Quality Title V Operation Permitgnd to construct and operate, as outlined in Pdwir Quality Construction
and Operation Permit,” the emission source(s) aadaated air pollution control device(s) specifiedein, in accordance with
the terms, conditions, and limitations within thesrmit. This permit is issued under the provisiohérticle 21B of Chapter
143, General Statutes of North Carolina as amenaled,Title 15A North Carolina Administrative Codd$A NCAC),
Subchapters 2D and 2Q, and other applicable Laws.

Pursuant to Title 15A NCAC, Subchapter 2Q, the Rmshall not construct, operate, or modify amyssion source(s) or
air pollution control device(s) without having firsubmitted a complete Air Quality Permit Applicatito the permitting
authority and received an Air Quality Permit, excap provided in this permit.

Permittee: Burke Mills, Inc.
Facility ID: 01/12/00009

Facility Site Location: 191 Sterling Street

City, County, State, Zip: Valdese, Burke County, NC28690
Mailing Address: P.O. Box 190

City, State, Zip: Valdese, NC, 28690
Application Number: 1200009.02A

Complete Application Date: August 8, 2002
Renewal Application Due Date: September 1, 2008
Primary SIC Code: 2282SIC

Division of Air Quality, Asheville Regional Office
Regional Office Address: 59 Woodfin Place

Asheville, NC, 28801

Permit issued this the 4th day of June, 2004

Laura S. Butler, P.E., Chief, Air Permits Section
By Authority of the Environmental Management Consios
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PART |
AIR QUALITY TITLE V OPERATION PERMIT

The Division of Air Quality (DAQ), the United Staté=nvironmental Protection Agency (EPA), and ciizas defined under
the Federal Clean Air Act have the authority tooecd the terms, conditions, and limitations corgdim Part | of this permit
unless otherwise specified.

Under Title 15A NCAC 2Q, the operation of emisssmirce(s) and associated air pollution controlaiss) and appurtenances
listed in Part | of this permit is based on placifications, operating parameters, and otherrimition as submitted in the
Air Quality Permit Application.

SECTION 1- PERMITTED EMISSION SOURCE(S) AND ASSOCIATED
AIR POLLUTION CONTROL DEVICE(S) AND

APPURTENANCES
The following table contains a summary of all péted emission sources and associated air pollatimirol device@nd appurtenances

Emission Emission Source Description Control ControDevice Description
Source Device
ID No. ID No.
B-1 Natural gas/No. 6 fuel oil-fired boiler, N/A N/A

41.6 million Btu per hour maximum

heat input
B-2 Natural gas/No. 6 fuel oil-fired boiler, N/A N/A

41.6 million Btu per hour maximum

heat input
DYP Yarn dyeing and processing N/A N/A
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SECTION 2 - SPECIFIC LIMITATIONS AND CONDITIONS

2.1- Emission Source(s) and Control Devices(s) SpgeiLimitations and Conditions

The emission source(s) and associated air pollatoirol device(s) and appurtenances listed betevgabject to the following
specific terms, conditions, and limitations, indhgithe testing, monitoring, recordkeeping, andorépg requirements as
specified herein:

A. Two natural gas/No. 6 fuel oil-fired boilers (IDNo. B-1 and B-2, 41.6 million Btu per hour
maximum heat input, each)

The following table provides a summary of limitslsstandards for the emission source(s) describedeab

Regulated Limits/Standards Applicable Regulation

Pollutant

particulate matter]  0.346 pounds per million Btu hieput 15A NCAC 2D .0503

sulfur dioxide 2.3 pounds per million Btu heat input 15A NCAC 2D .0516

visible emissions| 40 percent visible opacity 15A NC2 .0521

sulfur dioxide less than 250 tons per consecutivend@ths 15A NCAC 2Q .0317
(PSD avoidance)

1. 15A NCAC 2D .0503: PARTICULATES FROM FUEL BURNING INDIRECT HEAT EXCHANGERS

a.

Emissions of particulate matter from the comloustif natural gas or No. 6 fuel oil, that are dacfed from this
source into the atmosphere shall not exceed 0.846ds per million Btu heat input. [15A NCAC 2D .(58)]

Testing [15A NCAC 2D .0501(c)(3)]

If emissions testing is required, the testindl dieperformed in accordance General Conditiotf Jie results of this
test are above the limit given in Section 2.1 Aa.labove, the Permittee shall be deemed in nonc@mp with 15A
NCAC 2D .0503.

Monitoring/Recordkeeping/Reporting
No monitoring/recordkeeping/reporting is regdifor particulate emissions from the firing ofurat gas or No. 6 fuel

oil in these sources.

2. 15A NCAC 2D .0516: SULFUR DIOXIDE EMISSIONS FROMCOMBUSTION SOURCES

a.

C.

Emissions of sulfur dioxide from this source Ehat exceed 2.3 pounds per million Btu heat inpbiilfur dioxide
formed by the combustion of sulfur in fuels, waste®s, and other substances shall be included dégmmining
compliance with this standard. [15A NCAC 2D .0516]

Testing [15A NCAC 2D .0501(c)(4) ]

If emissions testing is required, the testingldha performed in accordance with 15A NCAC 2D .0&f)(4) and
General Condition JJ found in Section 3. If theules of this test are above the limit given intidec2.2.A.2.a. above,
the Permittee shall be deemed in noncompliance 1&th NCAC 2D .0516.

Monitoring/Recordkeeping [15A NCAC 2Q .0508(f) and 15A NCAC 2D .0501(c)(@&)]
No monitoring/recordkeeping is required for sulfioxide emissions from natural gas for these cesir
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The maximum sulfur content of any No. 6 fuelreiteived and burned in the boiler shall not exceédpercent by
weight. The Permittee shall be deemed in noncanpé with 15A NCAC 2D .0516 if the sulfur contefttee fuel
oil exceeds this limit.

To assure compliance, the Permittee shall mottisosulfur content of the No. 6 fuel oil by usiiug! oil supplier

certification per shipment received. The resuftthe fuel oil supplier certifications shall be oeded in a logbook

(written or electronic format) on a quarterly baaml include the following information:

i. the name of the fuel oil supplier;

ii. the maximum sulfur content of the fuel oil reeed during the quarter;

ii. the method used to determine the maximum sud@intent of the fuel oil; and

iv. a certified statement signed by the responsifileial that the records of fuel oil supplier dégation submitted
represent all of the No. 6 fuel oil fired duringettperiod.

The Permittee shall be deemed in noncompliance 1&th NCAC 2D .0516 if the sulfur content of the @ilnot

monitored and recorded.

Reporting [15A NCAC 2Q .0508(f)]

The Permittee shall submit a summary report efftkel oil supplier certifications postmarked arbefore January
30 of each calendar year for the preceding six-mpatiod between July and December and July 3@t ealendar
year for the preceding six-month period betweemnidanand June. All instances of deviations fromngquirements
of this permit must be clearly identified.

15A NCAC 2D .0521: CONTROL OF VISIBLE EMISSIONS

a.

b.

Visible emissions from these sourd&sNos. B-1 and B-2 shall not be more than 4@rcent opacity when averaged
over a six-minute period. However, six-minute ageng periods may exceed 40 percent not more thea im any
hour and not more than four times in any 24-houiogle In no event shall the six-minute averageeextc90 percent
opacity. [15A NCAC 2D .0521(c)]

Testing [15A NCAC 2D .0501(c)(8)]

If emissions testing is required, the testingldba performed in accordance with 15A NCAC 2D .0&f)(8) and
General Condition JJ. If the results of this testabove the limit given in Section 2.1 A. 3.above, the Permittee
shall be deemed in noncompliance with 15A NCAC Q5&P1.

Monitoring [15A NCAC 2Q .0508(f)]

To assure compliance, once a day the Permittaié albserve the emission points of this sourceafay visible

emissions above normal. The daily observation rhasiade for each day of the calendar year pedahsure
compliance with this requirement. The Permittedl lesallowed three (3) days of absent observatiansemi-annual
period. If the emission sources is not operatingcard of this fact along with the correspondiagedand time shall
substitute for the daily observation. The Permitiesll establish “normal” for the source in thetfiB0 days following
the effective date of the permit. If visible ennisss from this source are observed to be above apthe Permittee
shall either: (a) be deemed to be in noncompliaritte 15A NCAC 2D .0521 or (b) demonstrate that pleecent

opacity from the emission points of the emissiomrse in accordance with 15A NCAC 2D .0501(c)(8pédow the

limit given in Section 2.1 A.3. a. above. If thendonstration in (b) above cannot be made, the Regrshall be
deemed to be in noncompliance with 15A NCAC 2D 1052

Recordkeeping[15A NCAC 2Q .0508(f)]

The results of the monitoring shall be maintaimea logbook (written or electronic format) onesitnd made available

to an authorized representative upon request.lddimok shall record the following:

i. the date and time of each recorded action;

ii. the results of each observation and/or testngothose sources with emissions that were obsewordet in
noncompliance along with any corrective actiongteto reduce visible emissions; and

ii. the results of any corrective actions performed

The Permittee shall be deemed in noncompliance 1 NCAC 2D .0521 if these records are not main@di

Monitoring/Recordkeeping/Reporting [15A NCAC 2Q .0508(f)]
No monitoring/recordkeeping/reporting is requif@dvisible emissions from the firing of naturalgin these sources.
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Reporting [15A NCAC 2Q .0508(f)]

The Permittee shall submit a summary report efabservations postmarked on or before January 88abh calendar
year for the preceding six-month period betweery dmd December and July 30 of each calendar yeathéo
preceding six-month period between January and Jalh@éstances of deviations from the requirensesttthis permit
must be clearly identified.

4. 15A NCAC 2Q. 0317: AVOIDANCE CONDITIONS (PSD avoidaice)

a.

In order to avoid applicability of 15A NCAC 20680 (g) for major sources and major modificatidrmslers(ID Nos.
B-1 and B-2)shall discharge into the atmosphere less than@®0df sulfur dioxide total, per consecutive 12-thon
period. [15A NCAC 2D .0530]

Testing [15A NCAC 2Q .0501 (c)(4)]

If emissions testing is required, the Permitteslperform such testing in accordance with Gen@cendition JJ. If
the results of this test are above the limit giveSection 2.1 A. 4. a., the Permittee shall beragkin noncompliance
with 15A NCAC 2D .0530.

The Permittee shall keep monthly records of theumt of fuel used and the sulfur content, inclgdiertification of
the fuel, in a logbook (written or in electroniaifeat). The Permittee shall be deemed in noncomiavith 15A
NCAC 2D .0530 if the sulfur content of the fuehist monitored.

The use of fuel in boilerdl{ Nos. B-1 and B-2 shall be limited such that sulfur dioxide emissighall not exceed
250 tons for any consecutive 12-month period. @ations shall be made monthly and recorded ighdok (written
or in electronic format), according to the followiformula:

lbs sulfur_dioxide 7 x 157 Ibs sulfur_dioxide .
million cubic feet 1000 gallon fuel ail

X =Yx0.6

Where: X is the total actual emissions of sulfurxitie in pounds
Y is the total amount of natural gas used in thieb®in cubic feet
Z is the amount of No. 6 fuel oil used in the blen gallons
S is the percent sulfur in the No. 6 fuel oil

The Permittee shall be deemed in noncomplianceMsitaNCAC 2D .0530 if the above records are not leepf the
sulfur dioxide emissions exceed the limit in Sect 1A.4.d.

Reporting [15A NCAC 2Q .0508(f)]
The Permittee shall submit a semi-annual summeggrt, acceptable to the Regional Air Quality Sujser, of
monitoring and recordkeeping activities postmaréaadr before January 30 of each calendar yeahéopteceding
six-month period between July and December, JWyof3each calendar year for the preceding six-mgaettiod
between January and June. The report shall cotftaifollowing:
i.  The monthly sulfur dioxide emissions for the poais 17 months. The emissions must be calculateddch of
the 12-month periods over the previous 17 months;
ii. The monthly quantities of natural gas and Ndu@ oil consumed for the previous 17 months and
the average sulfur content for the fuel oil; and
iii. The average sulfur content for the fuel olil.
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B. Yarn dyeing and processing operation (ID No. DYR)

The following table provides a summary of limitslsstandards for the emission source(s) describedeab

Regulated Limits/Standards Applicable Regulation
Pollutant
VOC Work practice standards for control of VOC's 1SEAC 2D .0958
odors Control of odorous emissions; State-enforeeably | 15A NCAC 2D .1806
1.15A NCAC 2D .0958: WORK PRACTICES FOR SOURCES OF/OLATILE ORGANIC COMPOUNDS
a. Pursuant to 15A NCAC 2D .0958, for all sources #t use volatile organic compounds (VOC) as solventsarriers,
material processing media, or industrial chemical eactants, or in similar uses that mix, blend, or mnufacture
volatile organic compounds, or emit volatile orgard compounds as a product of chemical reactions, anghose
emissions of VOC are greater than 15 pounds per dathe Permittee shall:

(1) store all material, including waste materialtzining volatile organic compounds in tanks ocamtainers covered
with a tightly fitting lid that is free of crackhples, or other defects, when not in use,

(2) clean up spills of volatile organic compoundsasn as possible following proper safety proceslure

(3) store wipe rags containing volatile organic connpds in closed containers,

(4) not clean sponges, fabric, wood, paper prodacts,other absorbent materials with volatile orgaimpounds,

(5) transfer solvents containing volatile organienpmunds used to clean supply lines and other @patjnipment into
closable containers and close such containers imate@dafter each use, or transfer such solventéotged tanks, or
to a treatment facility regulated under section dbthe Clean Water Act,

(6) clean mixing, blending, and manufacturing vatd aontainers containing volatile organic compoubgsdding
cleaning solvent and close the vat or containfrbegitating the cleaning solvent. The spentratepsolvent shall
then be transferred into a closed container, &dltank or a treatment facility regulated undetiseel02 of the Clean
Water Act. [15A NCAC 2D .0958(c)]

b. When cleaning parts with a solvent containingkatie organic compound, the Permittee shall:

(1) flush parts in the freeboard area,

(2) take precautions to reduce the pooling of sdleanand in the parts,

(3) tilt or rotate parts to drain solvent and allawninimum of 15 seconds for drying or until allgping has stopped,
whichever is longer,

(4) not fill cleaning machines above the fill line,

(5) not agitate solvent to the point of causing sipilag. [L5A NCAC 2D .0958(d)]

Monitoring

c. To assure compliance with paragraphs (a) anddbye, the Permittee shall, at a minimum, perforisaal inspection
once per month of all operations and processasgingjlvolatile organic compounds. The inspectidmalishe conducted
during normal operations. If the required inspediaare not conducted the permittee shall be deamduk in

noncompliance with 15A NCAC 2D .0958.

Recordkeeping

d. The results of the inspections shall be mainthinea logbook (written or electronic format) otesand made available
to an authorized representative upon request. ldgimok shall record the following:

i. the date and time of each inspection; and

ii. the results of each inspection noting whethenatrnoncompliant conditions were observed.

If the required records are not maintained the ftgenshall be deemed to be in noncompliance wiiy ICAC 2D

.0958.

Reporting

e. The Permittee shall submit a summary reportebtiservations by January 30 of each calendafgetie preceding six-

month period between July and December and Jubf 8ach calendar year for the preceding six-mogtiod between
January and June. All instances of deviations fifteerrequirements of this permit must be cleargnidied.
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15A NCAC 2D .1806: CONTROL AND PROHIBITION OF ODOROUS EMISSIONS

the Permittee shall not operate the facilithwitt implementing management practices or instabind
operating odor control equipment sufficient to metvodorous emissions from the facility
from causing or contributing to objectionable odeeyond the facility's boundary.

SECTION 3 - GENERAL CONDITIONS

This section describes terms and conditions agpéda this Title V facility. All references todHpermit” in this section apply
only to Part | of the permit.

A.

General Provisions[NCGS 143-215 and 15A NCAC 2Q .0508(aa)]

1. Terms not otherwise defined in this permit shaille the meaning assigned to such terms as défiiéd NCAC
2D and 2Q.

2. The terms, conditions, requirements, limitatioasd restrictions set forth in this permit are lmgdand
enforceable pursuant to NCGS 143-215.114A and 143144B, including assessment of civil and/or cniahi
penalties. Any unauthorized deviation from the dbods of this permit may constitute grounds foraeation
and/or enforcement action by the DAQ.

3. This permit is not a waiver of or approval of artlyer Department permits that may be requiredfoer aspects
of the facility which are not addressed in thisrpier

4, This permit does not relieve the Permittee fraoility for harm or injury to human health or wedé, animal or
plant life, or property caused by the constructionperation of this permitted facility, or fromnadties therefore,
nor does it allow the Permittee to cause pollutioicontravention of state laws or rules, unlessciigally
authorized by an order from the North Carolina Emwvinental Management Commission.

5. Except as identified as state-only requirementhis permit, all terms and conditions containecein shall be
enforceable by the DAQ, the EPA, and citizens eflinited States as defined in the Federal Clear\&tir

6. Any stationary source of air pollution shall betoperated, maintained, or modified without thprapriate and
valid permits issued by the DAQ, unless the soigrexempted by rule. The DAQ may issue a permiit afier
it receives reasonable assurance that the ingballatill not cause air pollution in violation of wrof the
applicable requirements. A permitted installatioay only be operated, maintained, constructed, redgxd, or
modified in a manner that is consistent with thenteof this permit.

Permit Availability [15A NCAC 2Q .0507(k) and .0508(aa)]

The Permittee shall have available at the fadlibppy of this permit and shall retain for the dioraof the permit term
one complete copy of the application and any in&grom submitted in support of the application pagkaThe permit
and application shall be made available to an aizho representative of Department of Environmenrd Batural
Resources upon request.

Severability Clause[15A NCAC 2Q .0508(i)]

In the event of an administrative challenge tanalfand binding permit in which a condition is h&ddboe invalid, the
provisions in this permit are severable so thategjuirements contained in the permit, except thede to be invalid,
shall remain valid and must be complied with.

Submissions[15A NCAC 2Q .0507(c)]

Except as otherwise specified herein, two copiealloiocuments, reports, test data, monitoring ,dadéfications,

request for renewal, and any other information ieguby this permit shall be submitted to the appiaie Regional
Office. Refer to the Regional Office address anc¢hver page of this permit. For continuous emigsimonitoring
systems (CEMS) reports, continuous opacity momigpsiystems (COMS) reports, quality assurance (@aA)ity control

(QC) reports, acid rain CEM certification repostad NOx budget CEM certification reports, one cepgll be sent to
the appropriate Regional Office and one copy di@kent to:

Supervisor, Stationary Source Compliance
North Carolina Division of Air Quality

1641 Mail Service Center

Raleigh, NC 27699-1641
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Duty to Comply [15A NCAC 2Q .0508(j)]

The Permittee shall comply with all terms, condiiprequirements, limitations and restrictionsfedh in this permit.
Noncompliance with any permit condition except gbads identified as state-only requirements cduot#s a violation
of the Federal Clean Air Act. Noncompliance wittygermit condition is grounds for enforcement@ctifor permit
termination, revocation and reissuance, or modifioa or for denial of a permit renewal application

Circumvention - STATE ENFORCEABLE ONLY

The facility shall be properly operated and mairgdiat all times in a manner that will effect aem@i reduction in air
pollution. Unless otherwise specified by this pigrmo emission source may be operated withoutcthrecurrent
operation of its associated air pollution contreVide(s) and appurtenances.

Permit Modifications
1. Administrative Permit Amendments [15A NCAC 2Q1@b
The Permittee shall submit an application for amiatstrative permit amendment in accordance with NCAC
2Q .0514.
2. Transfer of Ownership or Operation [15A NCAC 21524]
The Permittee shall submit an application for amenship change in accordance with 15A NCAC 2Q .0524
3. Minor Permit Modifications [15A NCAC 2Q .0515]
The Permittee shall submit an application for aoniermit modification in accordance with 15A NCRQ
.0515.
4, Significant Permit Modifications [15A NCAC 2Q .06]
The Permittee shall submit an application for aigicant permit modification in accordance with 1B6CAC
2Q .0516.
5. Reopening for Cause [15A NCAC 2Q .0517]
The Permittee shall submit an application for rewpg for cause in accordance with 15A NCAC 2Q .0517

Changes Not Requiring Permit Modifications
1. Section 502(b)(10) Changes [15A NCAC 2Q .0573(a)
a. The Permittee may make Section 502(b)(10) changlsut having the permit revised if:
i. the changes are not a modification under Titié the Federal Clean Air Act;
ii. the changes do not cause the allowable emissinder the permit to be exceeded,;
iii.  the Permittee notifies the Director and EPAMitritten notification at least seven days beftwee t
change is made; and
iv.  the Permittee shall attach the notice to thevaht permit.
b. The written notification shall include:
i. a description of the change;
ii. the date on which the change will occur;
iii.  any change in emissions; and
iv.  any permit term or condition that is no longpphcable as a result of the change.
C. Section 502(b)(10) changes shall be made inghmipthe next time that the permit is revisedesawed,
whichever comes first.
2. Off Permit Changes [15A NCAC 2Q .0523(b)]
The Permittee may make changes in the operatiemagsions without revising the permit if:
a. the change affects only insignificant activiesl the activities remain insignificant after th@aege; or
b. the change is not covered under any applicabjgirement.
3. Emissions Trading [15A NCAC 2Q .0523(c)]
To the extent that emissions trading is allowedenrdidbA NCAC 2D, including subsequently adopted mmaxn
achievable control technology standards, emisdi@akng shall be allowed without permit revisiorrguant to
15A NCAC 2Q .0523(c).
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Reporting Requirements for Excess Emissions and Peit Deviations

[15A NCAC 2D .0535(f) and 2Q .0508(f)(3)]

“Excess Emissioris means an emission rate that exceeds any apfgieaission limitation or standard allowed by any

rule in Sections .0500, .0900, .1200, or .1400udchapter 2D; or by a permit condition; or thateeds an emission

limit established in a permit issued under 15A NCXZ.0700. Kote: Definitions of excess emissions under 2D .1110

and 2D .1111 shall apply where defined by rule.)

“Deviations’ - any action or condition not in accordance wilie terms and conditions of this permit includihgse

attributable to upset conditions, but not includixgess emissions as defined above.

Excess Emissions

1. If a source is required to report excess emissimier NSPS (15A NCAC 2D .0524), NESHAPS (15A NCAC
2D .1110 or .1111), or the operating permit prosifte periodic €.g., quarterly) reporting of excess emissions,
reporting shall be performed as prescribed therein.

2. If the source is not subject to NSPS (15A NCAC.@E24), NESHAPS (15A NCAC 2D .1110 or .1111),harse
rules do NOT define “excess emissions,” the Peemitthall report excess emissions in accordancelbith
NCAC 2D .0535 as follows:

a. Pursuant to 15A NCAC 2D .0535, if excess emissiast for more than four hours resulting from a
malfunction, a breakdown of process or control gepgint, or any other abnormal condition, the owmer o
operator shall:

i. notify the Regional Supervisor or Director of auch occurrence by 9:00 a.m. Eastern Time of the
Division’s next business day of becoming awarehefdccurrence and provide:
. name and location of the facility;

nature and cause of the malfunction or breakdown;

time when the malfunction or breakdown is first etved,;

expected duration; and

estimated rate of emissions;

ii. notify the Regional Supervisor or Director imnigily when corrected measures have been
accomplished; and

iii.  submit, if requested, to the Regional SupemvimoDirector within 15 days after the request atem
report as described in 15A NCAC 2D .0535(f)(3).

Permit Deviations
3. Pursuant to 15A NCAC 2Q .0508(f)(3), the Pernaitthall report deviations from permit requiremétgsns and
conditions) as follows:

a. Notify the Regional Supervisor or Directéabl other deviations from permit requirements ocovered
under 15A NCAC 2D .0535 on the next business degr &ecoming aware of the deviation. A written
report shall be submitted within two business daythe Regional Supervisor and shall include the
probable cause of such deviation and any correatitiens or preventative actions taken. All repait
deviations from permit requirements shall be dediby a responsible official.

Other Requirements under 15A NCAC 2D .0535

The Permittee shall comply with all other applieat#quirements contained in 15A NCAC 2D .0535,udiig 15A
NCAC 2D .0535(c) as follows:

1. Any excess emissions that do not occur during-ap and shut-down shall be considered a vialaifdhe appropriate
rule unless the owner or operator of the source®dstrates to the Director, that the excess enmissice a result of
a malfunction. The Director shall consider, alorithvany other pertinent information, the criteriantained in 15A
NCAC 2D .0535(c)(1) through (7).

2. Note that 15A NCAC 2D .0535(9g) is state-enfobteanly.

Emergency Provisiong40 CFR § 70.6 (g)]

The Permittee shall be subject to the followinguBions with respect to emergencies:

1. An emergency means any situation arising frontlendand reasonably unforeseeable events beyomd |
of the facility, including acts of God, which sitian requires immediate corrective action to restoormal
operation, and that causes the facility to exceettlanology-based emission limitation under thenieidue to
unavoidable increases in emissions attributabllee@mergency. An emergency shall not include oxmpiiance
to the extent caused by improperly designed equipnfeck of preventive maintenance, careless oraompgr
operation, or operator error.
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2. An emergency constitutes an affirmative defensantaction brought for noncompliance with suclhmtedogy-
based emission limitations if the conditions spediin 3. below are met.

3. The affirmative defense of emergency shall beatestnated through properly signed contemporanepesating
logs or other relevant evidence that include infation as follows:

a. an emergency occurred and the Permittee carifidh@ cause(s) of the emergency;

b. the permitted facility was at the time being gy operated;

C. during the period of the emergency the Permitiek all reasonable steps to minimize levels ofssions
that exceeded the standards or other requiremettie ipermit; and

d. the Permittee submitted notice of the emergemdtlid DAQ within two working days of the time when

emission limitations were exceeded due to the eemeng This notice must contain a description ef th
emergency, steps taken to mitigate emissions, amdative actions taken.

4. In any enforcement proceeding, the Permitteeirsgék establish the occurrence of an emergencytiealburden
of proof.
5. This provision is in addition to any emergencyupset provision contained in any applicable rezagnt

specified elsewhere herein.

Permit Renewal[15A NCAC 2Q .0513(b)]

This permit is issued for a fixed term of five ygéor facilities subject to Title IV requirementsdafor a term not to
exceed five years in the case of all other faesiti This permit shall expire at the end of iteteiPermit expiration
terminates the facility’s right to operate unlesoeplete renewal application is submitted at least months before
the date of permit expiration. If the Permitteapplicant has complied with 15A NCAC 2Q .0512(b)¢his permit

shall not expire until the renewal permit has bieened or denied. All terms and conditions of gresmit shall remain
in effect until the renewal permit has been issoiedenied.

Need to Halt or Reduce Activity Not a Defensgl5A NCAC 2Q.0508(k)]
It shall not be a defense for a Permittee in anreafment action that it would have been necessanglt or reduce the
permitted activity in order to maintain compliangith the conditions of this permit.

Duty to Provide Information (submittal of informati on) [15A NCAC 2Q.0508(n)]

1. The Permittee shall furnish to the DAQ, in a fiymaanner, any reasonable information that the @memay
request invriting to determine whether cause exists for modifyiegpking and reissuing, or terminating the
permit or to determine compliance with the permit.

2. The Permittee shall furnish the DAQ copies obrds required to be kept by the permit when sugdiesoare
requested by the Director. For information clainede confidential, the Permittee may furnish stettords
directly to the EPA upon request along with a clafnconfidentiality.

Duty to Supplement [15A NCAC 2Q .0507(f)]

The Permittee, upon becoming aware that any reléaets were omitted or incorrect information wabmitted in the
permit application, shall promptly submit such deppentary facts or corrected information to the DAThe Permittee
shall also provide additional information as neagsto address any requirement that becomes appdita the facility
after the date a complete permit application wasrstied but prior to the release of the draft pérmi

Retention of Recordg15A NCAC 2Q .0508(f)]

The Permittee shall retain records of all requirexhitoring data and supporting information for aipe of at least five
years from the date of the monitoring sample, nreasent, report, or application. Supporting infotioaincludes all
calibration and maintenance records and all origitrgp-chart recordings for continuous monitorinfprmation, and
copies of all reports required by the permit. Thesmrds shall be maintained in a form suitable raadlily available
for expeditious inspection and review. Any recomreguired by the conditions of this permit shallkept on site and
made available to DAQ personnel for inspection ugemuest.
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Compliance Certification [15A NCAC 2Q .0508(t)]

The Permittee shall submit to the DAQ and the ERIAGnd EPCRA Enforcement Branch, EPA, Region 4F6isyth
Street, Atlanta, GA 30303) postmarked on or befarauary 30a compliance certification (for the preceeding ndbr
year ) by a responsible official with all federaéipforceable terms and conditions in the permitiuiging emissions
limitations, standards, or work practices. The plignce certification shall comply with additioralquirements as may
be specified under Sections 114(a)(3) or 504(the@federal Clean Air Act. The compliance cedifion shall specify:

1. the identification of each term or condition loé tpermit that is the basis of the certification;

2 the compliance status;

3. whether compliance was continuous or intermittand

4 the method(s) used for determining the compliatatis of the source, currently and over the tempperiod.

Certification by Responsible Official [15A NCAC 2Q .0520]

A responsible official shall certify the truth, aracy, and completeness of any application formgme or compliance
certification required by this permit. All certifitions shall state that based on information ai@ftformed after
reasonable inquiry, the statements and informaticthe document are true, accurate, and complete.

Permit Shield for Applicable Requirements[15A NCAC 2Q .0512]

1. Compliance with the terms and conditions of theymit shall be deemed compliance with applicable
requirements, where such applicable requiremertialuded and specifically identified in the peras of the
date of permit issuance.

2. A permit shield shall not alter or affect:

a. the power of the Commission, Secretary of thealtepent, or Governor under NCGS 143-215.3(a)(12),
or EPA under Section 303 of the Federal Clean Ait; A

b. the liability of an owner or operator of a fatilfor any violation of applicable requirementsqprio the
effective date of the permit or at the time of pi¢issuance;
C. the applicable requirements under Title IV; or

d. the ability of the Director or the EPA under Sattl14 of the Federal Clean Air Act to obtain imf@tion
to determine compliance of the facility with itsrpet.
3. A permit shield does not apply to any change nadefacility that does not require a permit ompierevision
made under 15A NCAC 2Q .0523.
4. A permit shield does not extend to minor permotdifications made under 15A NCAC 2Q .0515.

Termination, Modification, and Revocation of the Pemit [15A NCAC 2Q .0519]

The Director may terminate, modify, or revoke ae@sue this permit if:

the information contained in the application oggented in support thereof is determined to beriect;

the conditions under which the permit or permitewal was granted have changed;

violations of conditions contained in the perhate occurred;

the EPA requests that the permit be revoked u@€FR 88 70.7(g) or 70.8(d); or

the Director finds that termination, modificatiar revocation and reissuance of the permit iessary to carry
out the purpose of NCGS Chapter 143, Article 21B.

agprwNPE

Insignificant Activities [15A NCAC 2Q .0503 ]

Because an emission source or activity is insigaift does not mean that the emission source atitadi exempted
from any applicable requirement or that the owmespeerator of the source is exempted from demairsgraompliance
with any applicable requirement. The Permitted! slaae available at the facility at all times angade available to an
authorized representative upon request, documentaticluding calculations, if necessary, to demate that an
emission source or activity is insignificant.

Property Rights [L15A NCAC 2Q .0508(m)]
This permit does not convey any property rightsither real or personal property or any exclusinelpges.



V.

AA.

BB.

Permit No. 04790T06
Page 13

Inspection and Entry [15A NCAC 2Q .0508(r) and NCGS 143-215.3(a)(2)]

1. Upon presentation of credentials and other doatsres may be required by law, the Permittee sifiallv the

DAQ, or an authorized representative, to perforenftlowing:

a. enter the Permittee's premises where the pednfiiglity is located or emissions-related activisy
conducted, or where records are kept under theitbmms of the permit;

b. have access to and copy, at reasonable timesgemgs that are required to be kept under thditons
of the permit;

C. inspect at reasonable times and using reasomsalfdty practices any source, equipment (including
monitoring and air pollution control equipment)aptices, or operations regulated or required uttder
permit; and

d. sample or monitor substances or parameters, easgnable safety practices, for the purposesuireng

compliance with the permit or applicable requiretaeat reasonable times.
Nothing in this condition shall limit the abilityf the EPA to inspect or enter the premises of therittee under
Section 114 or other provisions of the Federal ikia Act.

2. No person shall refuse entry or access to artyoamed representative of the DAQ who requestsyefoir
purposes of inspection, and who presents apprepcigdentials, nor shall any person obstruct, hangre
interfere with any such authorized representatikidenin the process of carrying out his officialtids. Refusal
of entry or access may constitute grounds for penemocation and assessment of civil penalties.

Annual Fee Paymenti15A NCAC 2Q .0508(0)]

1. The Permittee shall pay all fees in accordarite #6A NCAC 2Q .0200.

2. Payment of fees may be by check or money ordelerpayable to the N.C. Department of Environmeuxdt an
Natural Resources. Annual permit fee paymentd sifal to the permit number.

3. If, within 30 days after being billed, the Perendt fails to pay an annual fee, the Director mé#jate action to
terminate the permit under 15A NCAC 2Q .0519.

Annual Emission Inventory Requirements[15A NCAC 2Q .0207]

The Permittee shall report Byne 30 of each yeathe actual emissions of each air pollutant listetiS5A NCAC 2Q
.0207(a) from each emission source within the itgailuring the previous calendar year. The repbdll be in or on
such form as may be established by the Directdre dccuracy of the report shall be certified bgsponsible official
of the facility.

Confidential Information [15A NCAC 2Q .0107 and 2Q . 0508(n)]

Whenever the Permittee submits information undelasn of confidentiality pursuant to 15A NCAC 2QL@, the
Permittee may also submit a copy of all such infitfam and claim directly to the EPA upon requesit.requests for
confidentiality must be in accordance with 15A NC2Q .0107.

Construction and Operation Permits[15A NCAC 2Q .0100 and .0300]

A construction and operating permit shall be otgdiby the Permittee for any proposed new or matiiieility or
emission source which is not exempted from havipgranit prior to the beginning of construction oodification, in
accordance with all applicable provisions of 15AAL2Q .0100 and .0300.

Standard Application Form and Required Information [15A NCAC 2Q .0505 and .0507]
The Permittee shall submit applications and reguinéormation in accordance with the provisionsdl6A NCAC 2Q
.0505 and .0507.

Financial Responsibility and Compliance History[15A NCAC 2Q .0507(d)(3)]
The DAQ may require an applicant to submit a statgmf financial qualifications and/or a statemeisubstantial
compliance history.
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CC. Refrigerant Requirements (Stratospheric Ozone and {@nate Protection) [15A NCAC 2Q .0501(e)]

1. If the Permittee has appliances or refrigeragignipment, including air conditioning equipment,iethuse Class
| or Il ozone-depleting substances such as chlovadicarbons and hydrochlorofluorocarbons listegfgerants
in 40 CFR Part 82 Subpart A Appendices A and B, Rkemittee shall service, repair, and maintain such
equipment according to the work practices, persocesification requirements, and certified recggliand
recovery equipment specified in 40 CFR Part 82 &titdp.

2. The Permittee shall not knowingly vent or otheewvielease any Class | or Il substance into theamaent
during the repair, servicing, maintenance, or disppof any such device except as provided in 40 E&iR 82
Subpart F.

3. The Permittee shall comply with all reporting aedordkeeping requirements of 40 CFR § 82.1660Re shall
be submitted to the EPA or its designee as required

DD. Prevention of Accidental Releases - Section 112(d)5A NCAC 2Q .0508(g)]
If the Permittee is required to develop and regsteisk Management Plan with EPA pursuant to 8edil2(r) of the
Clean Air Act, then the Permittee is required tgister this plan in accordance with 40 CFR Part 68.

EE. Prevention of Accidental Releases “General Duty” Gluse - Section 112(r)(1)
FEDERALLY-ENFORCEABLE ONLY
Although a risk management plan may not be requifetie Permittee produces, processes, handlestooes any
amount of a listed hazardous substance, the Peenfitts a general duty to take such steps as arssageg to prevent
the accidental release of such substance and imininthe consequences of any release.

FF. Title IV Allowances [15A NCAC 2Q .0508(h)]
This permit does not limit the number of Title IMlaavances held by the Permittee, but the Permitteg not use
allowances as a defense to noncompliance with ey applicable requirement. The Permittee’s donssmay not
exceed any allowances that the facility lawfullydsounder Title 1V of the Federal Clean Air Act.

GG. Air Pollution Emergency Episode[15A NCAC 2D .0300]
Should the Director of the DAQ declare an Air Ptiln Emergency Episode, the Permittee will be reslito operate
in accordance with the Permittee’s previously appdoEmission Reduction Plan or, in the absence approved plan,
with the appropriate requirements specified in N2AC 2D .0300.

HH. Registration of Air Pollution Sources[15A NCAC 2D .0200]
The Director of the DAQ may require the Permitieedgister a source of air pollution. If the Pdtes is required to
register a source of air pollution, this registatand required information will be in accordandth5A NCAC 2D
.0202(b).

. Ambient Air Quality Standards [15A NCAC 2D .0501(e)]
In addition to any control or manner of operati@tessary to meet emission standards specifiedsipénmit, any
source of air pollution shall be operated with saghtrol or in such manner that the source shadltaase the ambient
air quality standards in 15A NCAC 2D .0400 to beeeded at any point beyond the premises on whebkdhrce is
located. When controls more stringent than nametla applicable emission standards in this peanaitrequired to
prevent violation of the ambient air quality starttdaor are required to create an offset, the peshatl contain a
condition requiring these controls.

JJ. General Emissions Testing and Reporting Requiremes{15A NCAC 2Q .0508(aa)]

If emissions testing is required by this permittee DAQ or if the Permittee submits emissions tgsto the DAQ in

support of a permit application, the Permittee Ispatform such testing in accordance with the appate EPA

reference method(s) as approved by the DAQ andvidthe procedures outlined below. The Permittestmequest

in writing and receive approval from the DAQ for an alterrniagt method or procedure.

1. The Permittee shall submit a completed Protoabh@ttal Form to the DAQ Regional Supervisor astetb days
prior to the scheduled test date. A copy of thetdtol Submittal Form may be obtained from the Beagi
Supervisor.

2. The Permittee shall notify the Regional Supenvisahe specific test dates at least 15 days poidesting in
order to afford the DAQ the opportunity to haveadnserver on-site during the sampling program.
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3.

oo

During all sampling periods, the Permittee sbpd#irate the emission source(s) under maximum naypexiting
conditions or alternative operating conditions @srded appropriate by the Regional Supervisor cddisgate.
The Permittee shall subrhito copies of the test report to the DAQ. The tegbreshall contain at a minimum
the following information:

a. a certification of the test results by sampliegn leader and facility representative;

b. a summary of emissions results and text detaitiagbjectives of the testing program, the applieatate
and federal regulations, and conclusions abouestang and compliance status of the emission sgsy,c

C. a detailed description of the tested emissiomcggs) and sampling location(s) process flow diagia
engineering drawings, and sampling location schiemahould be included as necessary;

d. all field, analytical, and calibration data nesay to verify that the testing was performed asjed in
the applicable test methods;

e. example calculations for at least one test rimgusquations in the applicable test methods antst
results including intermediate parameter calcufeti@nd

f. documentation of facility operating conditionsrithg all testing periods and an explanation retathrese

operating conditions to maximum normal operatiimecessary, provide historical process data tdywe
maximum normal operation.
The testing requirement(s) shall be considertsfisa only upon written approval of the test flesby the DAQ.
The DAQ will review emission test results witlspect exclusively to the specified testing objextias proposed
by the Permittee and approved by the DAQ. Theatfiskbe test results beyond the stated objectivemines
subject to the approval of the DAQ.

Reopening for Causg15A NCAC 2Q .0517]

1.

A permit shall be reopened and revised undefafl@ving circumstances:

a. additional applicable requirements become apmkce a facility with remaining permit term of e or
more years;

b. additional requirements (including excess emissaguirements) become applicable to a source edver
by Title 1V;

C. the Director or EPA finds that the permit contaéhmaterial mistake or that inaccurate statenveers
made in establishing the emissions standards er ¢¢hms or conditions of the permit; or

d. the Director or EPA determines that the permisintue revised or revoked to assure compliancethvith

applicable requirements.
Any permit reopening shall be completed or asedipermit issued within 18 months after the applie
requirement is promulgated. No reopening is rexlif the effective date of the requirement is raftee
expiration of the permit term unless the term ef plermit was extended pursuant to 15A NCAC 2Q .0513
Except for the state-enforceable only portiothefpermit, the procedures set out in 15A NCAC @7, .0521,
or .0522 shall be followed to reissue the perrifithe State-enforceable only portion of the perisiteopened,
the procedures in 15A NCAC 2Q .0300 shall be foddw The proceedings shall affect only those partise
permit for which cause to reopen exists.
The Director shall notify the Permittee at IeéBtdays in advance of the date that the permit etreopened,
except in cases of imminent threat to public heafthafety the notification period may be less th@rdays.
Within 90 days, or 180 days if the EPA extendsrésponse period, after receiving notificatiomfritve EPA that
a permit needs to be terminated, modified, or redaknd reissued, the Director shall send to the & proposed
determination of termination, modification, or reation and reissuance, as appropriate.

Reporting Requirements for Non-Operating Equipment[15A NCAC 2Q .0508(f)]

The Permittee shall maintain a record of operdtompermitted equipment noting whenever the equigristaken from
and placed into operation. During operation thaitoang recordkeeping and reporting requiremestprascribed by
the permit shall be implemented within the monitgrperiod.
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ATTACHMENT
List of Acronyms
AOS Alternate Operating Scenario
BACT Best Available Control Technology
Btu British thermal unit
CEM Continuous Emission Monitor
CFR Code of Federal Regulations
CAA Clean Air Act
DAQ Division of Air Quality
DENR Department of Environment and Natural Resources
EMC Environmental Management Commission
EPA Environmental Protection Agency
FR Federal Register
GACT Generally Available Control Technology
HAP Hazardous Air Pollutant
MACT Maximum Achievable Control Technology
NCAC North Carolina Administrative Code
NCGS North Carolina General Statutes
NESHAPS National Emission Standards for Hazardous Air Ralits
NOy Nitrogen Oxides
NSPS New Source Performance Standard
OAH Office of Administrative Hearings
PM Particulate Matter
PM,, Particulate Matter with Nominal Aerodynamic Diamret&10 Micrometers or Less
POS Primary Operating Scenario
PSD Prevention of Significant Deterioration
SIC Standard Industrial Classification
SIP State Implementation Plan
SO, Sulfur Dioxide
tpy Tons Per Year

VOC Volatile Organic Compound



